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On the applicable conditions of the right to rescind the contract of the breaching party
Zechao Li
School of law, Hubei University, Wuhan, Hubei Province

[Abstract] The issue of the applicable conditions for the defaulting party's right to terminate a contract is a
crucial and highly controversial aspect of this right. It has been continuously debated in both theoretical and
practical circles. This article centers on the applicable conditions for the defaulting party's right to terminate a
contract. Firstly, it introduces the theoretical basis of this right, with particularly controversial issues being the
nature of the defaulting party's right to terminate a contract and whether the defaulting party is entitled to this
right. The applicable conditions for the defaulting party's right to terminate a contract include situations where
contract performance has reached a deadlock, the defaulting party does not have malicious intent in breach of
contract, the contract is difficult to continue performing or the cost of performance is excessively high, the
non—defaulting party does not exercise the right to terminate and violates the principle of good faith, the
purpose of the contract cannot be achieved, and resorting to litigation or arbitration procedures.
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