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[Abstract] This article explores the relationship between government revenue and expenditure c
lassification and departmental budget preparation. The classification of government revenue
and expenditure is a scientific division of budget revenue and expenditure structure, which p
rovides a basis for budget decision—making and affects the preparation of departmental budge
ts. The classification of government revenue and expenditure in our country includes two asp
ects: economic nature and function, with different levels of subjects. The preparation of dep
artmental budgets follows a four step process of “bottom—up, top—down” and requires review by
the National People’s Congress’ s three review system. The classification of government reve
nue and expenditure is a prerequisite for compiling departmental budgets and provides a basi
s for budget review. The entire budget process embodies the principle of democratic centrali
sm in China, and the rule of law in budgeting requires that budget activities be carried out

in accordance with the law, ensuring the legitimacy and efficiency of budget management

[Keywords] government revenue and expenditure classification; departmental budget; budget com
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