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The Practice and Future of Financing for Technological Innovation

Dongmei Xia, Wei Chen, Yingji Li

Chongqing Institute of Engineering
[Abstract] The government has always played a key and decisive role in science, technology and innovation (STT)
financing. The government mainly uses policy incentives to enable the government to choose priority investment areas,
and financial incentives enable the market to determine which areas are the greatest opportunities for future success. Most
countries choose to provide both incentives. Research shows that countries should give priority to adopting more
efficient fiscal incentives to stimulate innovation in countries, and these countries are more inclined to adopt more
efficient fiscal incentives to stimulate the economy. As the cost of technological innovation increases and government
budgets shrink, research and innovation have become more collaborative and networked, and pure and simple
government grants and subsidies have begun to give way to more complex funding methods. Among them,
public—private partnerships (PPP) are becoming more and more popular in STI, and PPP projects are usually financed
through project financing arrangements. This article discusses the different means and incentives for the government to
improve innovation financing, and discusses the current situation and future trends of technology innovation financing.
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